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ALJ/MD2/KD1/sbf               Date of Issuance 11/25/2014 
 
 
Decision 14-11-040  November 20, 2014 

 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

 
Order Instituting Investigation on the 
Commission’s Own Motion into the Rates, 
Operations, Practices, Services and 
Facilities of Southern California Edison 
Company and San Diego Gas and Electric 
Company Associated with the San Onofre 
Nuclear Generating Station Units 2 and 3. 
 

 
 

Investigation 12-10-013 
(Filed October 25, 2012) 

 
 

 
 
And Related Matters. 
 

 
Application 13-01-016 
Application 13-03-005 
Application 13-03-013 
Application 13-03-014 

 

 
 

DECISION APPROVING SETTLEMENT AGREEMENT 
AS AMENDED AND RESTATED BY SETTLING PARTIES
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DECISION APPROVING SETTLEMENT AGREEMENT 
AS AMENDED AND RESTATED BY SETTLING PARTIES 

 
Summary  

This decision approves a settlement agreement between Southern 

California Edison Company (SCE)and San Diego Gas & Electric Company 

(SDG&E) (collectively, the Utilities) and four other settling parties which 

provides resolution of rate recovery issues related to the premature shutdown of 

San Onofre Nuclear Generating Station (SONGS), following a steam generator 

tube leak on January 31, 2012.  The original settlement agreement was amended 

and restated (Amended Agreement), inter alia, to provide that SCE and SDG&E 

shall each equally share net litigation proceeds from Mitsubishi Heavy Industries 

between their respective ratepayers and shareholders, and to improve 

Commission oversight of utility implementation of the settlement, particularly as 

to development of the revised rates.  

The primary result of the settlement is ratepayer refunds and credits of 

approximately $1.45 billion.  The Utilities must also stop further collection of the 

Steam Generator Replacement Project (SGRP) costs in rates, return all SGRP costs 

collected after January 31, 2012 to ratepayers, and accept a substantially lower 

return on other prematurely retired SONGS assets.  

 Ratepayers will still pay approximately $3.3 billion in costs over ten years 

(2012-2022), including costs of power the Utilities purchased for its customers 

after the outage, and recovery of the undepreciated net investment in SONGS 

assets (e.g., Base Plant), excluding the failed SGRP. 

However, instead of the usual authorized rate of return, the settlement 

reduces shareholders return on SONGS investments to less than 3%.  The effect is 
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